Separate Audit Report of Comptroller and Auditor General of India on the accounts
of the University of Allahabad, Allahabad for the year ended 31 March 2018

We have audited the attached Balance Sheet of the University of Allahabad,
Allahabad (University) as at 31 March, 2018, the Income and Expenditure Account
and the Receipts and Payments Account for the year ended on that date, under
Section 19 (2) of the Comptroller and Auditor General’s (Duties, Powers and
Conditions of Service) Act, 1971 read with Section 32 (1) of the University of
Allahabad Act, 2005. These financial statements are the responsibility of the
University’s Management. Our responsibility is to €xpress an opinion on these
financial statements based on our audit.
2 This Separate Audit Report contains the tomments of the Comptroller and
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms, etc. Audit observations on financial transactions with regard to
compliance with the Law, Rules and regulations (Propriety and Regularity) and
efficiency-com-performance aspects etc., if any, are reported through Inspection
Reports/CAGs Audit Reports separately.
3 We have conducted our audit in accordance with the auditing standards
generally accepted in India. The standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from
material misstatements. An audit includes examining, on test basis, evidences
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
the management, as well as evaluating the overall presentation of' financial
statements. We believe that our audit provides a reasonable basis for our opinion,
4. Based on our audit, we report that:
(i) We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purpose of our audit,
(i) The Balance Sheet, Income and Expenditure Account and the Receipts and
Payments Account dealt with by this report have been drawn up in the format of
financial statements for Central Higher Educational Institutions (format) prescribed

by MHRD, Government of India.




(iii) In our opinion, proper books of accounts and other relevant records have

been maintained by the University as required under Section 32 (1) of the University
of Allahabad Act, 2005 in so far as it appears from our examination of such books.
(iv) We further report that:
(A) Balance Sheet

Application of funds

Fixed Assets Schedule-4

Capital Work-In-Progress < 146.26 crore
This included T 48.14 crore pertaining to completed construction activities, such as
construction of 33/11 KVA Power Station completed in January 2013 (X 12.28 crore)
and construction of Under Graduate Academic Complex at FC Campus, completed in
November 2015 (¥ 35.86 crore). This resulted in overstatement of capital work in
progress by ¥ 48.14 crore and understatement of fixed assets (tangible) by the same
amount. The University also needs to calculate the amount of depreciation
accordingly and incorporate it in the Annual Accounts.
(8) General
(B.1) Separate Schedules 3 (a), 3 (b) and 3(c) and 5 (A) regarding Sponsored
projects, Sponsored fellowship, Scholarship and un-utilised grants from UGC and
Investments from Earmarked/Endowment funds (Fund wise) as per format of MHRD

were not prepared by the University.
(B.2) The University did not prepare separate accounts for GPF, CPF, NPS and annex

with annual accounts.

(B.3) The University reflected FDR No 462543, having value of T 4.56 lakh on 31
March 2018, invested on 28 September 2010 with date of maturity as 28"september
2015. The same could not be produced to audit for verification.

(B.4) In Bank Balances (Schedule-4) of Institute of Professional Studies (IPS),
T 606.55 lakh was depicted but in the cash book of IPS, the closing balance was
shown as ¥ 609.38 lakh. This needs to be rectified.

(C) Grants-in-Aid

The University received total T 312.64 crore as grants-in-aid from the Government of

India and UGC. Taking opening balance of ¥ 28.97 crore the total fund available




worked out to ¥ 341.61 crore. The University utilize

balance as unutilized grant.

(D) Management Letter: Deficiencies which have not been included in the Audit

University as at 31 March 2018; and
b. In so far as it relates to Income and Expenditure Account of the ‘Deficit’ for

the year ended on that date,

Forand on behalf of the C&AG of India

Place: Lucknow "

s

Principal Director of Audit (Central)

‘JC‘;:‘:\\\ ﬁ\

Date: 34-92.18




1,

Annexure

Adequacy of Internal Audit System

Although the University has an Internal Audit Wing but it is confined to pre-audit of

bills and vouchers only. No separate Internal Audit Manual/Code(s) has been

prepared. Internal audit wing is under the control of the Finance Officer instead of
the Chief Executive of the University.

2

Adequacy of internal Control System

The internal control system in the University reflected the following deficiencies:

5‘

Non-maintenance of consolidated register of fixed deposit/investment.
Non-maintenance of Fixed Assets Register in the format as prescribed in GFR
Non-maintenance of Consumable register in the format as prescribed in GFR
Non-maintenance of Liability register.

Non-preparation of Investment Policy and non-formation of investment
committee,

Non-adjustment of Loans & Advances amounting to ¥ 5.96 crore (¥ 13.12
crore - < 7.16 crore) in 254 cases for more than five years.

Non-recovery of temporary loans amounting to ¥ 9.50 crore given to ‘Institute
of Correspondence Courses and Continuing Education’ during 2009-10 to
2015-16.

Non-closure of inoperative 17 Bank Accounts and one PLA having closing
balances of ¥ 98.43 lakh.

Non-allotment of Permanent Retirement Account Number (PRAN) resulting in
non-transference of T 26.04 lakh to NSDL.

Financial control is inadequate as such Current Assets (Schedule-7) included
two negative figures i.e. ¥ 1.00 lakh and ¥ 2.79 crore.

System of physical verification of fixed assets

Physical verification of fixed assets was not done during the year 2017-18,
Moreover, the Physical Verification of Library Books was not carried out since
2005.

System of physical verification of inventory

Physical verification of inventory was not conducted during 2017-18.
Regularity in payment of statutory dues -

All the statutory dues have been paid except VAT and Income Tax amounting
to ¥ 0.65 lakh which was outstanding since last year (2016-17).
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